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THAI COMPANIES COST OF CAPITAL IN THE ESG100
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ABSTRACT

This study delves into the intricate realm of the cost of capital for companies listed in the ESG100
group in Thailand, with a primary focus on comparing their capital costs to those of non-ESG100 companies.
Additionally, it aims to elucidate the relationship between capital components, encompassing both equity
and debt costs, and the crucial aspect of ESG100 inclusion. A comprehensive regression model is employed,
postulating that ESG100 Llisting has a discernible influence on the cost of capital for these companies.
Drawing upon a robust dataset spanning the years 2015 to 2019, comprising a sample size of 1,500 observations,
this research encompasses 246 esteemed ESG100 companies, along with 1,254 non-ESG100 companies for
comparative analysis.

The findings of this study unveil a significant and profound association between ESG100 listing and
the cost of capital. ESG100 companies exhibit a noteworthy negative relationship with equity costs, signifying
a distinct advantage in this realm. Conversely, an intriguing positive relationship emerges between ESG100

listing and debt costs, highlighting a distinctive financing landscape for these companies.

" dhdnwvdngasinermansum g a1v13nn1Iiu AneuInIgIne wininedeideda

*

" 599MNANT1A58 A3, 913158UTENAIINITRY AMYUIITIINY WInededesina

Vol. 10 No. 1 (January - March 2024)




mimiu‘%msqsﬁ@ NN TA e T 7 10 Tuft 1 (ns7AN - AN 2567)

Unin

ESG (Environment, Social, Governance) Lﬁuﬁﬂﬁi%iummmu ?jqéamuiﬂgmmmizﬂLLﬂzUisLﬁuwamiﬁ%ﬁumu
yosians lnsdadsfamanonisindulaamudsnanmanunumvesuisniifinelsesnnusuinveunadinuves
a3 (Corporate Social Responsibility: CSR) ma%?msﬁmmﬁé’fﬁu Lﬁulgmﬂmiﬁmmm%éjﬂw%%EjLL‘V%\‘i‘UizL‘VIﬂl‘VIEJ
aﬁ’uawu‘tﬁ@amumwﬁ'ﬂﬁqmiamuswzmﬂugﬂLLUUGUmmiamuaéwﬁmm%’uﬁmaumudVLUﬁ’U‘iT@gﬁ
waUsznaunInenaiu Tnsaaadulvyamuiiveyad luldiasnisniaiu laun veyananisdniuau
p1uAsuanaey (Environment) #3a (Social) kazusssnAUTa (Governance) snlyUsznaumsdadulaammuae
(mmwé’ﬂw%’wéuﬁqmsLwﬁlwa, 2563) §9u2891U ESG Rating maﬁamﬁ’uimﬁmﬂl,ﬂwgﬁﬂmiﬁmﬁaﬂuaxﬂixmm
w80 100 Sudundnningaemefouiidnmasidumilannuauduinasy s warssuniuia viefidon
“naundnvinglead100” Tuidudusrlud we. 2558 (@artulnesinn, 2562)

miLﬂmLmaﬂzjya;gaLﬂuﬂalﬂﬁwﬁzﬁﬁaaiﬁu%‘@mﬁmmLﬁaummmammu Usidlu LagNUMUNANITALENU
s unlagtureyaduaaluunsduosaieealifismenearumesnis isgglanladensimnisveya
3u 9 8n shlunadameveya £5G Fuduveyadlilasiaummatuiudiaruddyinniu wnedenudonles
funansiniiununamadu wandmfiuiannuannsalunsdaniseanudedasssdivssdniam i
yiaaulnaiude warlananovunulusrereniannisuinseud fquainuagivsda (manavdnning
unstseinale, 2563) wiax q fumsassuansznumsdseslubeuin dmalnnqumdnningdioad 100 neulang
ooy glaulads wasyasu @n1dulvein, 2561)

nmsfnwluUszmafinnun muﬂmma%@;ﬂa ESG ﬁue?unuﬁunmaw%ﬁmmmLﬁ'au Feluunsvany
wntin Tae sisting indoainaivas (2558) nuan dovismeglunquvdnningsiead100 aunuyfoyuaranas 2.6%
uansAnwves lasa lesnums (2560) iaiwummé’mﬂ'ﬁwmNmiuﬁmLmﬂstjyazﬁa ESG ﬁu&?uwuﬁwquﬁua%ﬁu
dniin i esanyasaiilelunisdnuide @ wa. 2558 1iissdifer Tadudusniifnissznianede
nquudnningslead 100 vi’ﬂﬁumamsﬁﬂ‘mm%zé’qiﬁmamqummﬂ’ﬂ A991nNsAnwluasUsEna fiwuan
nadamevoya £SG dwalnauyuiiunuanas luasdununuydevunazauyuniau las Nandy and Lodh
(2012) na1171 UEmAiinnsludadia ESG lun1susenaugsna %mmmﬁﬂé’mwLﬁufjﬁlf;w%uﬁusmms
virlnaununian Suanas mndanuduiusnisdsauiindoauuuseminssuiaisuasy (Engelbers, Reed,
Ringgenberg, 2012) uagn U3 ¥NAseAUN15AIMUATL ESG 1N agfiauvusieustt (Goncalves et al, 2022)
uena i el uiTefiuansisosauseneunes ESG IuLLm'asGiumﬁ'ﬁwas{aﬁyuvluﬁunumaﬂﬁﬁw (Piechocka-
Katuzna, Ttuczak, & Lopatka, 2021) Lwiﬁﬁqwuﬁﬁaﬁiﬁwummé‘l’mﬁu%wﬁm”nsLﬂmwa%au“a ESG ﬁ’wﬁuunuﬁunu

YIUSHY (Berntsson, 2019) aagiuuny
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Fattu i I9eFadaruanlaf ez euifsun unuiiunuvosui ¥nlung uvdnniwe SLead 100
fuitlueglungumdnningsiead 100 ieuuiunuuanasiundely Tasleisvaaeuanuuananesaiads
(Mean Difference) uagifiofnwiauduiusszmnsuisvlunguvdnning 51ead 100 ﬁ’wiywluﬁw;u‘uaw%’ﬁlu
Usanellng Tnsnmamsfnunuamiuuanesszmnsmuyuiunuvesuisvlunquudnningdioai 100 Aufilueglu
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nqufifiidrulddaude (Stakeholder Theory) 121 “ufidulaauds” fignensianniigaiduves
Freeman (1984) s2ym “gilanulnaude” mnefls nquauvioyana fikanielasunansenuainianis laun gnen
winau g ingiu lvesduyu gy aeosaugU3lan AUUY wariFUIR quiiauen suimsreaUdeuutas
nsuimsnuandnefiysassessndslovigeaeinungdenuiissosaien Tidunsuimaiieiedagiia
laFoane oy usmsmonduy vuasdafessaulunisuims o ey faaulaidesaensaasniseou
uansfussnuimanulnefisdmalsslosuresydanladenndionunguiniainlaaiuds vas Freeman
(1984) agnelmAnnsaudominginsvosuisn luanasduiu 1nan ﬁqﬁﬂﬁtﬁmmmsﬂ’mLLJ&ﬁ’wqwﬁéﬁaﬁu
(Shareholder Theory) fissasnsanigualyungdenuiissosaien aounfinsnuiladuayunguigiaiulade
iauslng Jensen (2001) Benanim vidmarluamnsnassyangeaalnungionuls vnlaladidedanladedy
7 ST uazLaueNguTi3ena1 “Enlishtened Stakeholder Theory” Tnsnamyilwangvasesnnsluaisidu
Wivaneszeydu iwu warflssverdu unmsasdugannaneluszesen

nquindanlaainuds (Stakeholder Theory) ieavastumsfinyiludsd wsesomunsimuneseddu
(Sustainability Reporting) #ifimaidameneya ESG iurasmslumsdemsszvmsfiansiugiianilausneusn
(310301 Sunes uazAnng wondelnyad, 2559) shlvydauladesusimantsdndunuluaumna q vesuiom
nanfe ﬁﬂﬁyﬂnswﬁquﬁaﬁmsﬁﬁ‘uQLLaﬁams vimsnuesaluada ddnonmlunmsuesty dansanudeda

wazasRanauknulalusrazausely (rarnvannsnewralsenalng, 2563)

ngeaauny (Agency Theory) Jensen and Meckling (1976) iéjEJ%UWEJﬂ’J’liJﬁiJﬁ'uéiZWiNU‘ﬂﬂa 2ty
Hevila3on lmesUisvesanis (Principle) Usenoumeyenuuasa il Snkeidenn funuvioguims
(Agent) Iﬂaﬁamﬂﬁu;;uaué’wmﬁﬁﬁaLmuﬁmmmu 5161";Lmu‘ﬁmiﬂﬂaLﬁmmaﬂsﬂwﬂgqthﬁami Awduiius
syymsmimstusuuas lfadam Lwiz:iyﬁ'mqﬂisaaﬁﬁamaﬂidwﬂmmﬁamiﬁuﬁqLmuLLmnéNﬁ’uLLga il
Wadgymmsidusaunu (Agency Problem) Tu ﬂiym‘ﬁLﬁﬂmﬂﬁaLmuLﬂulﬂlv;wmaﬂmj WAEIINNITUENAUTENI
HhesanIswazRes Uy a]:ﬂ'a‘h;l,ﬁmﬂzymmmiﬁwi'uﬁauﬁwuaaﬁgaaﬂa (Asymmetric Information) T vhlMkesaumy
fiveuannnmlaussleruanhesinsiitveyauesni Wumsnfsdamuadsslosusiusou (Conflict of Interest)
sgymafamsfiuiaununun wenaninsidnisluwlandunuiidenianiy lashelaglyanumens
qaqmw?ahi JuAndeyn Moral Hazard Fu a~udeym1 Adverse Selection Problem vy Wudannieatunis
figamslunlandunuiidenntdy vmsnulamnganfunaneuunuiilauvielu

madaweveya £SG iusfinasanuyuaesmsiifaunu (Agency Costs) wazaniapmanallumifioniuyos
ﬂTayja (Asymmetric Information) wm'w;u%wfml,azsjﬁa'aulmyehmﬁa ﬁﬂviymyuvluﬁunu (Cost of Capital)

Ya3ianN1sanadla

100 duaunannsndnianulaamulunisaliugsnaagnegdu wiangunannIngsiaad 100 (ESG100)
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n13eduauresianis lnsdaded aananon1sandulaasudana1r wa1nunuImyesui ¥y
A fln 013 pemusulnvoun odsAnvasianis (Corporate Social Responsibility: CSR) aela n1sWamnit & 1y
%4 £SG U CSR 919Bsiad aflifisatunisduiunuauasusia dan uazdawnaoulunisiy umilyiden
aunnaeiu o £G idudinguyamuldlunaminesnisidenuisniinesnaiuluamu 1insiiuguaiis
farusuiiavounadnuuardanaouoglunumiiannsaamulaniely Satudiladessvnsdamstugamu
a2 CSR idudiifanislsuansdanisfifiauivinsounedsnuuardsuinaon (srudamisinfuguaianisiia)
HUNNTZUILMIATLNIUAN 9 YauTn

an1dulnesia lndndemuaea ESG Rating luiieudusneu w.a. 2557 Sadunusnulumsinimeya
ndnmingannzifoudnisdiiunulaaauniuduinaey deu wagsssunivia (Environmental Social and
Governance: ESG) $1uau 100 U3t vi3efliGenan “nqumdnningiead100” dududusnlul wa. 2558 uaziu
nsfndudundnningauanudurensiaduaiusnlulsanalne emevaussaunssnisvesinamu
flanaen £G Tunmsfiansanamu wasiftonsulangnsamuiidsdu (Sustainable Investment) InefinTsUssiiu
Mnaudiduvesdnmninganngidovlusaavdnningunaussmelne (SET) uagmanavdnmine 15u 1o o (mai)
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1. YauLUnvaINguNgufag1e Ao veyauTunannzilevlunaiandnvinewnsseinalne (SET) uaznain
wannineLow 1 1o (mai) wuused fewnd we. 2558 §ad w.e. 2562 Inglusauuienaansdevlumnegnamnssy
N33 s Ennamlun1smMAuguakaslATIAT 1M NN TRUTLANANIINGAFINTTUDY, NBINUTINIATIATN
Wugu (IF), neanusInedmisunswe (PP, niaaionisasulusdmTunswe (RET), uS¥naansidou
S ' & a aa? @ ' g & A aw = ° a o 4 o
oy svnI1an1siunAanisuagii dveyadiuusluasuaiu Jaliusenaanzifoudiuim 300 u3En vseduiu
1,500 $9end
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auufign 1 Hy: nsfiseveeglunaumanninedioad1oo lufianuduiusivauuniionu

auniignu 2 Hy: nsfisetesylunqundnninedioad1o0 ludanuduiusiunuyuniau

3. wuuitldlunisfnen nsfnwillyaunisaanesnyen (Multiple Regression Analysis) uwuuinaadly
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3.1 wuuiaesnuusienu (Cost of Equity)

(Kei,t) = Bo+B1 (D_ESGi,t)+Bz (Size; )+B3(P_BV;)+B4 (Betai,t)+
Bs (LEV; ) +B6(ROA; ) +B;GRy+Bg (DPRy )+ By (INTCOV )
+Blo D—INDUSi,t+Bll D—MARi,t+£i,t
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3.2 LLUUﬁwaanéTunuwﬁﬁu (Cost of Debt)
(Kait) = Bo+B1(D_ESGy)+B2 (Size;)+Bs (Betaj ) B4 (LEV; )
+Bs (ROAi,t)+B6 (INTCOVi,t)+B7 (Z_SCOREi,t)+BS (D_INDUSi,t)
+Bo(D_MAR;)+&;¢

4. AauUsHazn15InAn

4.1 §7uwU3m1u (Dependent Variable) Lﬁuszjuangamﬂgmﬂdyay)a Bloomberg LLaﬂﬂ?GTuVluﬁunuﬁ'uﬂ
2 Ussiomiudaudsnalunuiesosay Usgnaunae Auvurienu (Cost of Equity) uazaununiau (Cost of
Debt) 4.2 #1uUs8a3¢ (Independent Variable) laun fauusnudinansisnisfiundeludsedelunqy
WEMSNEBLea3100 AfinsdndenuazUssmelaenuisaiu ESG Rating vesaaiulnemy
4.3 fudsauAs (Control Variable) Lﬁu%ayjamﬂgm%ayja SETSMART LLasiﬂu‘zTaiﬂa Bloomberg
Usznoume
1) 9U1ANaNTT (Size)
2) Qaﬁmmmm‘agamﬁ'@% (Price to Book Value Ratio)
3) prudssiiduszuu (Beta)
4) muEBINI9NI3EY (Leverage)
5) $ATIMANDUWMLANFUNTHE (Return on Assets)
6) 893 IN1LAULIVBIUTEN (Growth Rate)
7) $m31ns9neiudura (Dividend Payout Ratio)
8) Sasraumnuannsalunstseni (Interest Coverage Ratio)
9) FLUUNEINSBINsANATaTY (Altman’s Z-Score Model)

10)Usziangaa1vnssy (D_INDUS) § s usauusy uil wansd 1Usziangnainnssy

a aw =~

nus¥naanzideusy lneivualy 1 A9 INYATLAXEAAIMNTINDINIS, 2 Ao Aunigulnauilaa, 3 As duen
RAAMNTIY, 4 AB BAWNTUNTNELALNEATI, 5 A NTNEINT, 6 A UINTS Wag 7 fie waAlulad
11) Uszianaain (0_MAR) Fadudaudsnuiiuanidsszianaainfividniaveidousy

Toefvualy 1 fa satanannsnewmalsemalng was 0 A natandnysne 1oy 1o 1o

NaNISAN®E

A151991 1 HANITILATIENANAE UHAN19TENINAUNUIUNUYDIUT YN TN undnnTne1aad 100 (ESG100)

funlueglungundnninediead (Non-ESG100) TIUUNAINUTHANGAGMNTTH UALTINYNAAIMNTTH

NFAINNTIU Average Cost | ESG100 | Non-ESG100 | Different N t-Statistics
NEASLAY COE 0.0854 0.1003 -0.0149** -2.7307
24
gAAINNIINBINNG COD 0.0221 0.0200 0.0021 1.3238
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QNEFAIMNITU Average Cost | ESG100 | Non-ESG100 | Different N t-Statistics
. COE 0.0704 0.0783 -0.0079* -1.7814
dupnadlam Uilaa 16
COD 0.0179 0.0175 0.0005 0.2193
. COE 0.0863 0.0781 0.0082* 1.9574
fuAgaaInnIIu 36
COD 0.0175 0.0179 -0.0004 -0.2930
adinBamSne COE 0.0871 0.1093 -0.0222%%* y -5.8854
LaTNBEIN COD 0.0221 0.0218 0.0004 0.3715
COE 0.0872 0.0996 -0.0124* -2.4269
NINLINT 30
COD 0.0234 0.0241 -0.0007 -0.3822
COE 0.0891 0.0880 0.0011 0.3124
UINT 59
COD 0.0218 0.0204 0.0014 1.2941
COE 0.0927 0.1121 -0.0194%** -4.9356
wialulad 35
COD 0.0202 0.0164 0.0039** 2.3605
COE 0.0855 0.0951 -0.0096%** -5.5512
FINNYAFNNTIH 246
COD 0.0207 0.0197 0.0010* 1.8769

mﬁlmwﬁm,a?{EmaGiNswu‘wﬁyunuﬁunumaw‘%ﬁ’ﬂuﬂﬁwé’ﬂw%’wéﬁLaa% 100 fuitlueglunquudnning
31083100 A183ENAADUANLUANANYDIALARY (Mean Difference) F9suunaulssiangaamnssuoonidu
7 QRANMNTIN WaETIMNgAAMINTTH WU Tuugmamingsy Unlunguvdnyinesiead 100 azfinadenanis
AuNuKToYU (Average COE) WazAuNUYiAY (Average COD) umnansanuismitluoglunquudnningdioad100
pfledAnyeadR aauANaRENANIIUURUYLIIIYNEAATNTIL WU ATRABNAR 9N eYY (Average COE)
vosuFvlunguudnninglead100 asfiaussnnitlueglunquudnmingdiead1oo wniu 0.969% fseduteddy
y3afif 0.01 drunadsran AU uMTiAY (Average COD) vasuisnlunqumdnmingdioad100 axdaunnnid

lueglunqumanyninesload100 v 0.10% AiszAuadfey 0.10
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A19197 2 WARINANTIATIENIUUTIABIANBEYBIRUYULDBYU (Cost of Equity) Uavaununilau (Cost of Debt)

Cost of Equity

Cost of Debt

Value t-Statistics | p-value Value t-Statistics | P-value
D ESG -0.0026* -1.8082 0.0708 D ESG 0.0013***  [3.3157 0.0009
Size 0.0006 1.6289 0.1036 Size 0.0007%** 6.6700 0.0000
P BV -0.0009***  1-3.7857 0.0002 Beta 0.0001 0.2821 0.7779
Beta 0.0327***  128.8911 0.0000 Lev -0.0001 -1.2115 0.2259
Lev 0.0011***  13.6008 0.0003 ROA -0.0099***  1-4.7920 0.0000
ROA 0.0049 0.6766 0.4987 INTCOV 0.0000 -0.1770 0.8595
GR -0.0001 -0.5573 0.5774 Z SCORE -0.0001**  1-2.0491 0.0406
DPR -0.0007 -1.3798 0.1678 D_INDUS1 0.0024***  14.1488 0.0000
INTCOV 0.0000 0.4616 0.6445 D _INDUS2 0.0004 0.5241 0.6003
D _INDUS1 0.0023 1.0757 0.2822 D INDUS3 0.0011%* 2.2330 0.0257
D_INDUS2 0.0031 1.1988 0.2308 D_INDUS4 0.0012** 2.4476 0.0145
D_INDUS3 0.0018 0.9829 0.3258 D_INDUS5 -0.0002 -0.2729 0.7850
D_INDUS4 0.0026 1.4749 0.1404 D_INDUS6 0.0005 0.9788 0.3278
D_INDUS5 0.0014 0.6455 0.5187 D MAR 0.0009%* 2.3230 0.0203
D_INDUS6 0.0007 0.3808 0.7034
D _MAR -0.0007 -0.4968 0.6194
N 1,500 N 1,500
Adj. R-squared  {0.4006 Adj. R-squared  [0.0934
p-Value 0.0000 p-Value 0.0000

ﬂﬂiiWﬁwxwuuuﬁwaaaﬂﬂiamaaamaamunu

v v
=

U 9

NOBDUU

(Cost of Equity) LLawiyunwﬁyﬁu (Cost of Debt) WU

Utnlungunannineslead 100 (ESG100) xiianuduiusniduiunuuyiiony wnlanuduiusiduiniuaunu

wildu lnvaruIsneylunquuanninediead 100 agvilndauvuyfevuuseniniluey lungundnnime

819a3 100 111U 0.26% Nsedutiad1dsy 0.10 wazasdinuyuniidumnnniusenilueylunqundnninediead 100

WY 0.13% 1 seaudeddy 0.01 Tnsuuudtassnunue dovuiai Adjusted R-squared 111y 0.4006

auuuudnaesmuunilduianmiiu 0.0934 uaziiaded1Aynieaia 0.01 919 2 Wuudaes uanaMmLUsnuLay

fuwdsAuAN a1nsaesuteauuEforuLarauuriiauln 40.06% uay 9.34% NiszAutisd1dy 0.01 ANy
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HAN1ITLATIENANLRE BNAR 190 UNWTUNY INRATNEIBUAEIRUNANITIATIZNNTINNBEYDY
AUVUTUNUIT 2 wUUdnaes dude uT¥nlungundnninediead 100 axdnunus fevuuesnind lueyly
NAUNANNINY81eaT 100 arunununidu wuin vsEnlunquudnnsnediead 100 azdauinniilusylu

o o

nauudNNINGBIa3 100 sgsiltuddymisada
FaauanuzlunsAnwasealy

Tuewanausauureetsrssafilvlunsfnuiiveoyadudagtunniy fesanlul wa. 2563
sl (.. 2566) RAMTuNTIFLIATeNTalAin-19 fiasmansenuiduisninwialan Haauiddin S
sruulATYERa wazaudesiuvesinamuy é’qfulumsﬁﬂmﬂ?ﬁﬁ’@iﬂmmmﬁwmiLﬁ'umiﬁﬂmmslmmf
(Event Study) 1nanlunuudnaes Liieguanszmuainmaunsszuiaveadelain-19 Afnonuyuiiunuuesuisy

wazMsiseTesglunqunanyningdiead1oo vesusunaavuideu
UTTUIUNTY
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