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EFFECT OF INSTITUTIONAL HOLDINGS AND FOREIGN INVESTOR HOLDINGS ON STOCK
RETURN VOLATILITY OF LISTED COMPANIES IN THE STOCK EXCHANGE OF THAILAND
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ABSTRACT

The purpose of this study was to study the impact of institutional investors stock holdings and
Foreign investors on the volatility of returns of listed company on the Stock Exchange of Thailand. The
study found that in the Stock Exchange of Thailand, which is an emerging market. The study found that in
the Stock Exchange of Thailand, which is an emerging market. Institutional and foreign investors have a
significant influence and effect on the return volatility. The role of these investors is a more efficient investor
than general investors, resulting in investors of this type of investors will choose to invest in a company
that has a good foundation and has a investment to create more returns than other investor.

As a result, these type of investor's investment will stabilize the market. Further studies have also
found that these investors prefer to invest in companies with dividends that reflect their fundamentals. The
large dividend ratio will attract more investors to choose to invest in these companies and increase the
stability of the market even more. As a conclusion, institutional and international investors are a key role

in stabilizing emerging markets.
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A15197 1 NANTIATIEUNITARARENUAN (vol 2)

Variables Coefficients P-Value
INST -0.3242* 0.0825
FOREIGN -0.4078* 0.0972
SIZE -0.0112%** 0.0000
LEV -0.0010 0.7150
MTB 0.0036 0.3514
TURNOVER 0.0104 0.1064
R-Squared 0.0431
Adjusted R-Squared 0.0502
F-Statistics 3.2904
Prob F-Statistics 0.0000

M990 2 HaMITIATIEVNITIAnRENYAM (vol 2)

Variables Coefficients P-Value
INST -0.0174** 0.0450
FOREIGN -0.0320* 0.0661
SIZE -0.0063%** 0.0000
LEV 0.0002 0.2140
MTB 0.0005 0.3785
TURNOVER 0.0008 0.2236
R-Squared 0.0309
Adjusted R-Squared 0.0282
F-Statistics 2.8047
Prob F-Statistics 0.0000
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VOL1 VOL2
Variables
Coefficient P-value Coefficient P-value
C -4.1897 0.0000 0.06805 0.0000
DIV -0.5200%** 0.0080 -0.7250%** 0.0017
INST -0.1965% 0.0502 -0.8774%* 0.0040
INST*DIV -0.8854** 0.0145 -0.0069*** 0.0000
FOREIGN 0.0997** 0.0617 -0.4863%** 0.0210
FOREIGN*DIV -0.7141* 0.0221 -0.0038*** 0.0000
R-Squared 0.2654 0.0051
Adjusted R-Squared 0.2107 0.0766
F-Statistics 28.4784 2.0721
Prob F-Statistics 0.0000 0.0170
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VOL1 VOL2
Variables
Coefficient P-value Coefficient P-value
C -3.1107 0.0000 0.0321 0.0000
PAYOUT -0.6743** 0.0160 -0.5061** 0.0289
INST*PAYOUT -0.2044%** 0.0026 -0.0021%** 0.0040
FOREIGN*PAYOUT -0.7402** 0.0114 -0.0098** 0.0108
SIZE -0.1905 0.6172 -0.0263%** 0.0000
LEV 0.3697*** 0.0000 0.0071%** 0.0069
MTB -0.0878%** 0.0000 0.0055* 0.0785
TURNOVER -0.1253%** -0.0023 0.0014 0.1262
R-Squared 0.3057 0.0731
Adjusted R-Squared 0.2994 0.0692
F-Statistics 29.0876 4.1798
Prob F-Statistics 0.0000 0.0000
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