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Activity-Based Costing in Freight Transportation of a Transportation Company
in Mae Sot District, Tak Province
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Abstract

The purpose of this independent study is to analyze the activity-based costing in freight
transportation of a transportation company in Mae Sot District, Tak Province using the concept of Activity
Base Costing: ABC. In this analysis Activity Base Costing of case study, the population of the study was all

personnel in the case study  company consist of executives and employee at various levels in the
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company, 83 people in total. The data collecting method by using semi-structured and in-depth interview
to eight samples. The samples included two executives, and six operating staff — two office workers, two
six-wheeler truck drivers and two ten-wheeler truck drivers. The result of the operation overview this case
study found that 4 cases, which are: case 1, an outbound dry bulk cargo service and an inbound chartered
parcel service, case 2, an outbound dry bulk cargo service and an inbound parcel service, case 3, an
outbound deadheading trip and an inbound chartered parcel service, and case 4, an outbound deadheading
trip and an inbound parcel service.

The result of the Activity Base Costing found that case 2 costs 23,795.77 baht per trip, which is the
highest activity-based cost when compared to the company's other cases. It was also found that, according
to the freight cost per unit based on size and weight criteria, the transportation in case 4 has a cost per unit
based on the size criteria of 302.13 baht per cubic meter and the cost per unit on a weight criterion is 0.68
baht per kilogram. Therefore, case 4 has the highest cost per unit when compared to the cost of shipping
per unit of the company's other transportation cases. The results of the analysis can be used as a way for
pricing freight rates and improving the freight activities of the company and entrepreneurs in the Intra-

industry trade.
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