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A Feasibility Study of Cattle Farming Business Project in Fang District,
Chiang Mai Province
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ABSTRACT

This article aims to study the investment feasibility of the cattle farm project in Fang District, Chiang
Mai Province. Data were collected from interviews with cattle farm operators in Chiang Mai. and ask the
slaughterhouse operators in Chiang Mai Chiang Rai and nearby areas such as Lamphun Province, totaling 5
cases. The interviewees will record the data in the sales forecast. and marketing planning The results of the
study were as follows.

Regarding the general environment, it was found that government agencies had a policy to promote
quality fattening cattle. in line with the growing demand of the consumer market Fang District Chiang Mai
Province is suitable for raising good quality fattening cattle. The suitable breed is charolay. The main
obstacle in the fattening cattle farming business is the declaration of a free trade area between Thailand
and Australia. and New Zealand. Affects the selling price of Thai meat in the market with similar prices, but
the cost of imported meat from both countries is lower than that of domestic meat in Thailand. Including
the problem of plague in cattle that entrepreneurs must be careful

On the marketing side, it was found that consumers had a demand for quality beef. Farmers should
pay attention to the production process according to the standards of the Department of Livestock
Development. and must be certified according to standards to build consumer confidence They are sold
through a network of farmers groups or Kham Tai cattle breeding cooperatives, followed by middlemen or
local brokers. Most of the fattening cattle farmers are small and face the problem of production costs.
Affects the potential to compete with quality fattening cattle from foreign countries that are imported for
sale in Thailand under the free zone measures However, farmers still receive the government's support in
promoting the creation of farmer networks and developing a standardized production system. To increase

competitiveness with cost competitive with foreign countries.
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Technique. It was found that farmers gave importance to the raising process in the part of farm
management. low cost quality animal feeding and tools to facilitate farm management by allocating 2-3
workers to reduce costs including generating additional income from the production of organic fertilizers

Management, the results of the study were conducted by farmers using 5 to 10 rai of land for
raising. by dividing the cattle housing area. grassy area Processing buildings, worker's quarters, and equipment
and manure storage facilities. There is marketing management with production planning in line with market
demand. By using the marketing lead production with the allocation of quantities that the farm customers
need.

Financially, the results of the study said the project required an investment of at least 7,000,000.
baht, divided into personal investments of 4,000,000- baht and a loan from a financial institution of
3,000,000- baht at an interest rate of 6.50%. for a period of 6 years. Raising 50 fattening cattle at the end
of the project will have a net present value (Net Present Value: NPV) at the discount rate (Average cost of
investment) is 9,866,231.85 baht and the results of the study on the rate of return within the project (Internal
Rate of Return: IRR). Farmers should control the cost of fattening cattle production not more than 5%,
which results in the yield rate. Internal Rate of Return (IRR) not less than 21.45%. If the cost of production
increases above 10%, the Net Present Value (NPV) at the discount rate The average cost of investment
(average cost of investment) is 4.62 percent, less than the average long-term investment cost (WACC) of
7.33 percent. It is not suitable for investment. In the event that fattening cattle sales decreased by 5% and
decreased by 10%, the project has a Net Present Value (NPV) at the discount rate. (Average cost of
investment) equal to 6,880,451.16 baht and 4,747,500.02 baht, respectively. While the Internal Rate of
Return (IRR) is higher than the specified loan rate at 6.50% per annum, higher than the average long-term
investment cost (WACC) of 7.33%,

which results in Farmers are still able to run this business. Therefore, those who are interested in
fattening cattle farming business should focus on the raising process. Production technology has been used
to enhance the quality of fattening beef. production costs are controlled Add more distribution channels

This will create worthiness in business operations.
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