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Relationship Between Large Incremental Dividend and Leverage Ratio
of Listed Companies in The Stock Exchange of Thailand
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ABSTRACT

The purpose of this study was to examine the relationship between the increase in dividend and
the leverage of companies listed on the Stock Exchange of Thailand during 2004-2018, the study method
was divided into two parts 1) to study the factors influencing the Leverage of listed companies in the Stock
Exchange of Thailand to create a proxy for the target Leverage and 2) to study the relationship between
the large dividend increases is a signal that the company will increase leverage, Related to change in firm
maturity and the effect of firms initiating dividends is larger than for dividend-increasing firms. Results found
that the large dividend increases are a signal of an increase in the company's leverage and not related to
firm maturity. And the effect of firms initiating dividends is larger than for dividend-increasing firms. The
result assist investors and shareholders to understand signaling information about future financing and

investment policies.
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2. MInAmaTAUUs
2.1 U (Dependent Variable)
1. 'ej"mwehwﬁﬁummyjamﬂ%y%ﬁLﬂﬁauLLﬂaalﬂ 5 ¥ (Change in book leverage: ABlev)
Fuandldan ABlev = Sardruviiaunuyaaindludi 5 - SasdunidumuyaedyFluli 1
2. é“mwdawﬁﬁummﬂammamﬁLU?{EJuLLUm"LU 5 ¥ (Change in market leverage: AMlev)
frunildann AMley = Shsrdumildunuyasnanaluld 5 - Sharduniaunu yarmanalud 1

2.2 fiuUs9452 (Independent Variable)

a o U

1. shudsruvesnsieiuluaideundaslUlpainduegiann (OV_INC) fandu 1 dws

o

USENNLN5918RUTUNALNNTUDE19UNN

° o

2. fudsvuresnsieRutunaiidsuwladulaganasegiaunn (DIV_DEC) fawdu 1 dns

o

U3Enniinisanekudunaanasasneunn

o

3. fudsvuresnisdnedulunaisuiinsdreduiuna OV_INT) lnedandu 1 dwsuusenind

1598 RUTUNAATILI NI BLIUINNIANDUNTIN

' AdfseguvesievazveinisitdsunlainsteRuiuraniiuduandeyansiteRuiunaluseningd wa. 2547 fana. 2561

* fnfseguvesiesazvasnisiasuulaimsdne futunaianasindeyansine Sutunalusendned w.a. 2547 few.a. 2561

Vol. 9 No. 1 (January - March 2023) 141




MIRITUINISEsNa NATANYTRE e T 7 9 arfuft 1 (NN91AN - FWAN 2566)

2.3 fudsaruay

1. WaResEnieensdunidunarensadiuniddudvung (Leverage deficit: BlevDef,
MlevDef) muiadlaann
BlevDef = Blev - Blevtarget

BlevDef = Blev - Blevtarget
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(Long-term Timing: LT)
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13. SusuuLde, funususudude (Charitou, Lambertides, & Theodoulou, 2011) (Credit
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DIV_change 80.51% 34.45% 832.93% 1.09% 132.07%
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DIV_change -42.21% -37.45% -0.55% -892.86% 34.06%
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M13197 2 UansHANIVAgeUaNNAgLlAENTIAT RN SaAneeIBenYAMYednsd@umilaunuyar1dyd (Blev)

Coefficient Std. Error Coefficient Std. Error Coefficient Std.

Error
DIV_INC 0.0346** 0.0222 0.238*** 0.020
DIV_DEC 0.0285** 0.0231 -0.006 0.012
DIV_INT 0.632*** 0.015
BlevDef -0.2120%** 0.0312 -0.2259%%* 0.0302 -0.509%* 0.027
BlevAtarget ~ 0.2293*** 0.038 0.2378*** 0.0378 0.514%** 0.031
FD 0.0011** 0.0004 0.0011** 0.0005 0.001** 0.000
FDd 0.0625*** 0.0219 0.0603*** 0.0208 0.044* 0.015
YT -0.0051 0.0143 -0.0501 0.068 -0.070 0.006
LT -0.0031 0.0077 -0.0001 0.0147 -0.001 0.001
r -0.0348*** 0.0105 -0.0460%** 0.0123 -0.023*** 0.007
EBITD5y 0.0076 0.0261 0.0286 0.0269 -0.004 0.007
CF -0.002 0.001
ACF -0.005** 0.002
SD ROE -0.016 0.030
ASD ROE 0.015 0.021
Credit Risk 0.656*** 0.035
Capex -0.007 0.009
Age 0.005 0.001
Observation 424 322 322
Adjusted R- 0.4602 0.192 0.642
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91915799 2 wudhuwdsvuresnisineRuiunaiiisuwladulnedinguediawnn (DIV_INC) uassiaws

vurasnsrelunaiisuinisdretuna (DIV_INT) danuduiusluiiamadeifuiudasdiunidunuyan iy
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(Mlev)

Coefficient Std. Error Coefficient Std. Error Coefficient Std.

Error
DIV_INC 0.3801*** 0.0345 0.038** 0.019
DIV_DEC 0.4135%** 0.0358 -0.018 0.063
DIV_INT 0.121* 0.061
MlevDef -0.2039%** 0.0344 -0.0970** 0.0383 -0.132%** 0.034
MlevAtarget  0.2714*** 0.0883 0.8841%** 0.2339 0.089%** 0.066
FD 0.0007 0.0005 0.0011 0.0116 0.000 0.001
FOd 0.0476* 0.026 0.0131 0.0254 -0.033 0.024
YT -0.0011 0.0008 -0.0071 0.0961 -0.006 0.009
LT -0.0053 0.0091 -0.0334 0.0251 -0.002* 0.001
r -0.1417%x* 0.0137 -0.0922%* 0.0155 -0.099%** 0.013
EBITDSy 0.1942 0.0452 0.0972** 0.0453 -0.014 0.011
CF -0.001 0.002
ACF -0.004 0.004
SD ROE -0.074 0.048
ASD ROE -0.043 0.033
Credit Risk 0.189%** 0.049 -
Capex -0.045%* 0.014
Age 0.001 0.001
Observation 424 322 322
Adjusted R- 0.4602 0.460 0.333
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